
Underwriting Case Study

Aviation 

Legal & General America life insurance products are underwritten and issued by Banner Life Insurance 
Company, Urbana, MD and William Penn Life Insurance Company of New York, Valley Stream, NY. Banner 
products are distributed in 49 states and in DC. William Penn products are available exclusively in New 
York; Banner does not solicit business there. OPTerm policy form # ICC12OPTN and state variations. In New 
York, OPTerm policy form # OPTN-NY.  Aviation Exclusion Endorsement, form LU-1262 and state variations, 
limits liability of the company from the risk of death associated with travel or flight. See Aviation Exclusion 
Endorsement for full details.  Two-year contestability and suicide provisions apply. Policy descriptions 
provided here are not a statement of contract. Please refer to the policy forms for full disclosure of all 
benefits and limitations. For broker use only. Not for public distribution. LAA2251 17-240 (07.10.17)

Preferred classes may be available 
for pilots of major airlines flying in 
the US and Canada. For pilots with 
other aviation activity, Preferred rate                
classes may be available with an 
Aviation Exclusion Rider.

CASE STUDY 2   Male, Age 45, $1 Million, OPTerm 30

Scenario: • Preferred Plus
• Private pilot
• Has a total of 400 lifetime aviation hours
• Flies 75 hours/year
• Has his Instrument Flight Rating (IFR)

Final Decision: Preferred and Preferred Plus can only be issued with an AER.  The proposed insured has 
a choice: Preferred Plus with an AER, or Standard Plus with aviation activity covered.

CASE STUDY 1   Female, Age 35, $3 Million, OPTerm 20

Scenario: • Professional pilot flying for Southwest Airlines
• Does not engage in any aviation activity outside of work

Final Decision: With a clean medical record, this applicant could qualify for Preferred Plus and would 
NOT require either the Aviation Exclusion Rider (AER) or a flat extra.

CASE STUDY 3   Female, Age 52, $750,000, OPTerm 15

Scenario: • Employed as a crop duster 
• Flies in a plane that was specifically designed for crop dusting

Final Decision: This policy would carry a flat extra of $5.00 per thousand. The AER is not an option 
since we cannot exclude the proposed insured’s occupation. 
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